Municipal Form No. 97 Revised August
2016

Understanding Municipal Form No. 97 Revised August 2016

Municipal Form No. 97 Revised August 2016 is a crucial document used by local government
units (LGUs) in the Philippines to standardize the reporting of their financial and operational data.
This form serves as a vital tool for transparency, accountability, and effective governance. Its
revision in August 2016 introduced several updates aimed at streamlining data collection,
improving clarity, and enhancing compliance with national regulations. For local officials,
accountants, and other stakeholders, understanding the contents, purpose, and proper use of this
form is essential to ensure accurate reporting and compliance.

The Importance of Municipal Form No. 97

Purpose and Significance

Municipal Form No. 97 is primarily used to report the financial state of a municipality, including
income, expenditures, and fund balances. It is part of the series of financial reports mandated by
the Government Accounting Office (GAO) and the Department of the Interior and Local Government
(DILG). Proper submission of this form ensures that: - The local government’s financial data is
accurately captured and analyzed. - The national government can monitor local fiscal health. -
Transparency and accountability are maintained within local governance. - It aids in policy
formulation and resource allocation at the national level.

Legal and Regulatory Framework

The submission and proper completion of Form No. 97 are mandated under various laws and
regulations, including: - The Local Government Code of 1991 (Republic Act No. 7160) - The
Government Accounting Manual - Circulars issued by the Commission on Audit (COA) - The
Department of Budget and Management (DBM) guidelines Any updates or revisions, such as the
August 2016 revision, are intended to align the form with current accounting standards and
administrative practices.

Key Features of the Revised Form No. 97 (August 2016)

Major Updates and Changes

The August 2016 revision introduced several noteworthy modifications to enhance usability and
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compliance: - Clarified instructions for data entry. - Updated the format for reporting financial data.
- Added new fields to capture additional information on local revenue sources. - Standardized the
presentation of fund balances and expenditures. - Improved the layout for easier data verification.

Content and Structure of the Form

The form is structured into distinct sections, each serving a specific reporting purpose: - Part I:
Financial Highlights - summarizing total income, expenditures, and surpluses or deficits. - Part Il
Income Statement - detailed breakdown of revenue sources and expenses. - Part lll: Fund Balances
and Cash Position - current balances of various funds. - Part IV: Local Revenue Collection - detailed
data on local revenue generation. - Part V: Expenditure Details - categorized reporting of expenses
across different sectors. - Part VI: Special Funds and Trust Accounts - reporting on specific funds
like trust funds, special accounts, etc. Each section includes specific instructions to ensure
uniformity in reporting across LGUs.

How to Properly Fill Out Municipal Form No. 97

Preparation and Requirements

Before filling out the form, ensure that: - All financial data are up-to-date and verified. - Supporting
documents such as receipts, reports, and ledger balances are available. - The designated finance
officer or accountant is familiar with the revised instructions.

Step-by-Step Guide

1. Gather Financial Data Collect all relevant financial statements, cash books, and ledger balances
for the reporting period. 2. Fill in Basic Information Enter the municipality’s name, reporting period,
and other identification details as required. 3. Complete Part I: Financial Highlights - Record total
income (local and internal revenue) for the period. - Input total expenditures. - Calculate and report
the surplus or deficit. 4. Populate Part Il: Income Statement - Break down revenue sources, such as:
- Internal revenue (e.qg., taxes, fees) - External revenue (e.qg., grants, subsidies) - Detail expenses by
sector or department. 5. Report Fund Balances in Part lll - List balances of all funds, including
general funds, special funds, trust funds, etc. 6. Input Data for Part IV: Local Revenue Collection -
Specify the amount collected from various sources like business permits, real property taxes, and
other local taxes. 7. Detail Expenditures in Part V - Categorize expenses into sectors such as health,
social services, infrastructure, and other development projects. 8. Complete Part VI: Special Funds
and Trust Accounts - Provide details on the balances and transactions of special funds, trust
accounts, and other fiduciary funds. 9. Review and Verify Data - Cross-check all entries against
supporting documents. - Ensure calculations are correct. 10. Sign and Submit - The form should be
signed by the authorized official, typically the Local Chief Executive or the Municipal Treasurer. -
Submit the completed form to the appropriate government agency within the deadline.



Importance of Accurate and Timely Submission

Ensuring Transparency and Accountability

Accurate completion of Form No. 97 reflects the true financial condition of the municipality. Timely
submission allows for: - Efficient monitoring of fiscal health. - Prompt detection of financial
irregularities or discrepancies. - Better planning and budgeting for upcoming periods.

Compliance with Regulations

Failure to submit or submitting inaccurate data can lead to penalties, administrative sanctions, or
issues with the Commission on Audit. Additionally, proper reporting supports LGUs in: - Securing
funding and grants. - Maintaining good standing with national agencies. - Building public trust
through transparency.

Benefits of the August 2016 Revision for Local Governments

Enhanced Data Accuracy and Clarity

The revised form reduces ambiguities by providing clearer instructions and standardized formats,
leading to more consistent data reporting.

Streamlined Reporting Process

Simplified layouts and instructions enable LGUs to complete the form more efficiently, reducing
reporting time and effort.

Better Data for Policy Making

More comprehensive and organized data helps local officials and national agencies craft better
policies and allocate resources effectively.

Facilitating Audits and Reviews

Standardized and detailed reports ease the audit process, ensuring compliance and identifying
areas for improvement.

Common Challenges and Tips for Effective Use of Form No. 97

Challenges Faced by LGUs

- Incomplete or inaccurate data entries. - Lack of familiarity with the revised instructions. - Short
deadlines for submission. - Limited capacity for data verification.
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Tips for Effective Completion

- Regularly update financial records to ensure data accuracy. - Conduct training sessions for staff
involved in financial reporting. - Use checklists based on the form’s instructions. - Cross-verify
entries with supporting documents before submission. - Keep abreast of updates or circulars related
to the form.

Conclusion

The Municipal Form No. 97 Revised August 2016 stands as a vital instrument in ensuring fiscal
transparency and accountability at the local government level in the Philippines. Its updates aim to
enhance clarity, streamline reporting, and improve data integrity. By understanding its structure,
purpose, and proper procedures for filling out the form, LGUs can significantly improve their
financial management and compliance efforts. Ultimately, accurate and timely submission of this
form supports better governance, improved public service delivery, and stronger trust between
local governments and their constituents. As LGUs continue to adopt and adapt to these revisions,
they contribute to the broader goal of good governance and sustainable development at the local
level.

Municipal Form No. 97 (Revised August 2016): An Expert Review of Its Features and Significance
Introduction

In the landscape of local governance and urban management, documentation plays a pivotal role in
ensuring transparency, accountability, and effective service delivery. Among the myriad forms
utilized by municipal governments, Municipal Form No. 97 (Revised August 2016) stands out as a
vital instrument for capturing detailed financial and operational data pertaining to local government
units. This form, meticulously revised in August 2016, reflects the evolving needs of municipalities
to maintain accurate records and comply with national standards.

This article aims to provide an in-depth, expert review of Municipal Form No. 97, exploring its
purpose, structure, key features, and the implications of its recent revision. Whether you're a local
government official, a policy analyst, or a researcher, understanding this form's nuances is
essential for ensuring proper implementation and compliance.

Overview of Municipal Form No. 97
What is Municipal Form No. 977

Municipal Form No. 97 is a standardized reporting document designed to collect comprehensive
data on the financial operations, appropriations, and expenditures of municipal governments.
Managed and mandated by the Local Government Code and related national agencies like the
Department of the Interior and Local Government (DILG) and the Commission on Audit (COA), this
form ensures that municipalities maintain transparent financial records.

Purpose of the Form



The primary objective of Municipal Form No. 97 is to:

1. Monitor fiscal health: It provides a snapshot of a municipality's financial status, including income,
expenditures, and fund allocations.

2. Ensure accountability: By standardizing reporting, it facilitates audits and oversight.

3. Support planning and budgeting: Data from the form inform future financial planning and
resource allocation.

4. Comply with legal mandates: Submission of accurate and timely reports is a requirement under
the Local Government Code and related regulations.

Who Uses the Form?

Municipal officials, particularly the municipal treasurer and finance officers, are responsible for
preparing and submitting this form. It is also used by auditors, policymakers, and oversight bodies
to verify compliance and evaluate financial management.

The 2016 Revision: Context and Rationale
Background of the Revision

The August 2016 revision of Municipal Form No. 97 was driven by several factors:

1. The need for greater accuracy and clarity in financial reporting.

2. The integration of new accounting standards aligned with the Philippine Public Sector Accounting
Standards (PSAS).

3. To streamline data collection and facilitate easier analysis.

4. To address gaps identified in previous versions regarding reporting of local revenue,
expenditures, and special funds.

Key Drivers for Change

Enhanced transparency and accountability measures.
Improved data granularity enabling better policy decisions.
Alignment with national development goals and local government modernization efforts.

.

The push towards digitalization of government reports to reduce manual errors and improve
efficiency.

Structure and Content of Municipal Form No. 97
General Layout

The form is organized into several sections, each capturing specific financial and operational data.
It is designed to be comprehensive yet user-friendly, with clear labels and instructions.

Major Sections
1. Header Information

1. Municipality name and code
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Fiscal year

. Report date

Report preparer’s details

Financial Statements Data

1. Statement of Financial Position: Assets, liabilities, and net worth.
2. Statement of Income and Expenses: Revenues, expenditures, and surplus/deficit.

. Sources of Funds

1. Internal revenue collections (e.g., local taxes, fees)

2. External sources (e.g., grants, loans)

3. Other income

A

1.

1.

Uses of Funds

Administrative expenses

Development expenditures (capital projects)
Social services

Other operational costs

Special Funds and Trust Accounts
Details of special accounts, their balances, and utilization.

Budget and Actual Comparison

. Variance analysis between approved budgets and actual expenditures.

Notes and Explanations

Additional comments regarding anomalies, significant transactions, or uncertainties.

Key Features of the 2016 Revision

Enhanced Data Granularity

One notable feature of the 2016 revision is the move towards more detailed data collection. Instead

of lump-sum figures, the form now requires municipalities to break down their revenues and

expenditures into specific categories, such as:

v e

Local taxes (e.qg., real property tax, business permits)
Non-tax revenues (e.g., service charges, fees)

Grants and subsidies

Capital outlays

Operating expenses

This granularity enables more precise analysis and helps identify revenue streams and expenditure
patterns.



Improved Alignment with Accounting Standards

The form now aligns more closely with the Philippine Public Sector Accounting Standards (PSAS),
ensuring consistency in financial reporting across government levels. This alignment improves
comparability and facilitates uniform audits.

Inclusion of Digital Features

Although primarily a paper-based form, the 2016 revision anticipates a shift towards digital
submissions. It incorporates standardized codes and formats to facilitate data entry into electronic
systems, laying the groundwork for a centralized database.

Clarified Instructions and Definitions

To reduce ambiguities, the revision provides detailed instructions for each section, including
definitions of key terms and examples of proper data entry. This helps ensure uniform
interpretation among different municipalities.

Additional Reporting Requirements

The revised form emphasizes reporting on debt obligations, trust funds, and special accounts,
reflecting a comprehensive approach to financial transparency.

Practical Implications of the Revision
Benefits for Municipalities

1. Enhanced Transparency: Detailed reporting aids in better oversight and public accountability.

2. Better Decision-Making: Rich data sets provide policymakers with insights to craft targeted
interventions.

3. Improved Compliance: Clearer instructions and standardized formats reduce errors and
omissions.

Challenges Faced

1. Capacity Building: Municipal staff need training to understand and accurately fill out the more
detailed form.

2. System Integration: Transitioning to digital reporting requires investment in IT infrastructure and
skills development.

3. Data Management: The increased granularity demands robust data management practices to
handle and analyze the information effectively.

Best Practices for Completing Municipal Form No. 97

To maximize the utility of the form and ensure compliance, consider the following best practices:

1. Early Preparation: Gather all necessary financial data well before the deadline to avoid last-
minute errors.
2. Training and Capacity Building: Regularly train finance staff on the latest version of the form and
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relevant accounting standards.

3. Use of Standardized Codes: Utilize provided codes for revenues and expenditures to facilitate
data analysis.

4. Cross-Verification: Cross-check entries with supporting documents, such as ledger accounts and
bank statements.

5. Leverage Technology: Implement software solutions that can generate the required data and
streamline submission.

6. Document Assumptions and Notes: Clearly explain any unusual transactions or variances to
assist auditors and reviewers.

Conclusion

Municipal Form No. 97 (Revised August 2016) is a critical tool in the arsenal of effective local
governance. Its detailed structure and emphasis on transparency reflect a strategic move towards
more accountable and data-driven municipal management. While the revision introduces new
complexities, it ultimately empowers municipalities to provide clearer, more comprehensive
financial reports that support sustainable development and good governance.

Adapting to the 2016 revision requires commitment, capacity building, and a proactive approach
from municipal officials. As local governments continue to evolve within the Philippine political and
economic landscape, the importance of accurate, timely, and transparent reporting through forms
like No. 97 cannot be overstated. Embracing these standards not only ensures legal compliance but
also fosters public trust and facilitates informed decision-making for community development.
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This expert review aims to serve as a comprehensive guide for understanding the intricacies and
significance of Municipal Form No. 97, fostering better compliance, transparency, and governance
at the local level.

Questions & Answers About municipal form no. 97 revised
august 2016

No Question Answer

1 | What is Municipal Form No. 97 Municipal Form No. 97 Revised August 2016 is used to
Revised August 2016 used for? report and document the details of the local government
unit's financial statements, specifically its Statement of
Financial Position (Balance Sheet).




copy of Municipal Form No. 97
Revised August 20167

2 | Who are the required filers of The form must be prepared and submitted by the

Municipal Form No. 977 accounting officers of municipal governments, including
cities and other local government units, as part of their
annual financial reporting requirements.

3 | What are the key components The form includes components such as assets, liabilities,
included in Municipal Form No. equity, and other financial statement items that provide a
977 snapshot of the municipality's financial position as of a

specific date.

4 | How does the August 2016 The revision standardizes reporting formats, incorporates
revision of Form No. 97 improve | updated accounting standards, and enhances clarity and
financial reporting? consistency in financial disclosures for local government

units.

5 | Are there specific guidelines for | Yes, the Department of the Interior and Local
completing Municipal Form No. Government (DILG) and the Commission on Audit (COA)
977 provide detailed guidelines and instructions to ensure

accurate and uniform reporting.

6 | What is the significance of the The revisions align the form with current accounting
revisions made in August 2016 standards, improve transparency, and facilitate better
to Form No. 977 financial management and oversight of local government

units.

7 | Can Municipal Form No. 97 be Yes, some local government units are now submitting
submitted electronically? their financial reports electronically through the COA's

online reporting system, adhering to the guidelines
provided.

8 | What are the consequences of Failure to submit the form timely can result in
not submitting Municipal Form administrative sanctions, delay in funding releases, and
No. 97 on time? issues with compliance and transparency in local

government financial management.

9 | How does Municipal Form No. 97 | By providing a standardized, comprehensive financial
impact local governance statement, the form enhances transparency,
transparency? accountability, and public trust in local government

financial operations.

10 | Where can | access the official The official form can be downloaded from the Department

of the Interior and Local Government (DILG) and the
Commission on Audit (COA) websites or obtained directly
from their offices.

municipal form, Form No. 97, revised August 2016, local government, tax declaration, property

assessment, municipal documentation, property taxation, local government form, revised municipal
form, assessment form
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